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FOR AMBASSADOR TWINAM 
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SUBJ: EXTENSION OF EMBASSY LEASE - KUWAIT 

1. AS YOU KNOW, AMIR SALMAN IBN HAMAD AT .-KHALIFA IS OWNER 

OF PROPERTY ON WHICH EMBASSY KUWAIT LOCATED. IN ACCORDANCE WITH 
CONDITIONS OF ORIGINAL LEASE WE SIGNED MAY 1961, EMBASSY FORWARDED 
TO KUWAIT AGENT, AL-BASSAM, ON FEBRUARY 1, LETTER EXPRESSING INTENT 
TO EXTEND FOR AN ADDITIONAL FIVE YEARS. AL-BASSAM STATES LEASE 
FORWARDED TO HIS HIGHNESS IN EARLY FEBRUARY BUT TO DATE NO 
OFFICIAL REPLY RECEIVED. HE DID INDICATE SHEIKH AL-KHALIFA, 

HOWEVER, IS CONSIDERING POSSIBILITY OF SEEKING AN INCREASE IN 
RENT. 

2. SINCE LEASE PROVIDES US GOVERNMENT WITH FOUR ADDITIONAL 
FIVE-YEAR OPTIONS TO EXTEND UNDER EXISTINGTERMS AND CONDITIONS, 

AN INCREASE WOULD BE CONTRARY TO THE CONTENTS AND AGREEMENT 
OF THE LEASE. IT WOULD BE USEFUL IF YOU COULD DETERMINE POSITION 
SHEIKH AL-KHALIFA ON ISSUE AND WHETHER IT IS HIS INTENT TO SEEK 
RATE INCREASE. WOULD ALSO APPRECIATE YOUR VIEWS RE IMPLICATIONS OF 
EMBASSY KUWAIT TAKING LEGAL ACTION CONTESTING SUGGESTED RENT 
INCREASE. 
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